According to recently developed models of trade with imperfect competition and heterogeneous firms, lower trade costs increase bilateral trade not only through a rise in the mean value of individual shipments (the intensive margin of trade), but also through an increase in the number of exporting firms (the extensive margin of trade). The main aim of this paper is to provide new empirical evidence of the effects of the Euro-Mediterranean (EuroMed) agreements on both margins of trade. Using highly disaggregated export data for four North African countries (Algeria, Egypt, Morocco and Tunisia) and two Middle East countries (Jordan, Lebanon) over the period from 1995 to 2008, we estimate the impact of the EuroMed agreements on both trade margins and we provide empirical evidence of the validity of the theoretical predictions. Results indicate that only the North African countries enjoyed a positive and significant effect of the Barcelona process on their exports to the four biggest countries in the European Union.
INTRODUCTION
A growing economic literature has recently underlined the importance of export diversification as part of an export led growth strategy. For many developing countries export diversification is conceived as the progression from traditional to non-traditional exports. By providing a broader base of exports, diversification can lower instability in export earnings, expand export revenues and enhance economic growth through many channels (Acemoglu and Zilibotti, 1997; Gutiérrez de Piñeres and Ferrantino, 1997) . In light of the success of the Asian "Tigers", it is now widely recognized that a successful development strategy involves adopting a number of selective measures aimed at reducing transaction costs, improving local business conditions and improving market access. Trade negotiations at the bilateral or regional level could help reduce market access constraints and open opportunities to tap into regional and global production and distribution chains.
The recent emphasis that trade theories based on heterogeneous firms put on the differentiation between the extensive (the number of variety exported) and the intensive margin (the quantity of every variety exported) offer a new way to determine the microeconomic foundation of trade diversification. Along that line we explore these foundations and particularly the role played by preferential trade agreements on the diversification of exports. The main aim of this paper is to provide new empirical evidence of the effects of the Euro-Mediterranean (EuroMed) agreements on both margins of trade. With this aim a theoretically-justified gravity model is estimated with data on exports from four North African countries (Algeria, Egypt, Morocco and Tunisia) to the four biggest continental European Countries, Germany, France, Italy and Spain from the years 1995 to 2008. In order to offer a point of comparison with Euro-North African trade, the model is also estimated for two Middle East countries, Jordan and Lebanon 1 , also participating into the EuroMed agreements. With respect to the existing literature our main contribution is to disentangle the effects of the Euro-Mediterranean agreements on the intensive and extensive margins of trade (Chaney, 2008) . The related empirical evidence shows that some European Union (EU) trade preference regimes for developing countries, including the EuroMed agreements, have a positive effect on developing countries" exports (Persson and Wilhelmsson, 2006; Blanes-Cristóbal and Milgram-Baleix, 2010) . Indeed, Blanes-Cristóbal and Milgram-Baleix (2010) show that the EuroMed trade liberalization process has a positive effect on trade between Spain and Morocco. However, other preference regimes, such as the Everything But Arms (EBA) regime, appear to have a non-significant or even negative effect on developing countries" exports (Gradeva and Martínez-Zarzoso, 2009; Gamberoni, 2007) . One of the explanations given is that the Rules of Origin (RoO) are more restrictive than those of 4 previous preference regimes applied to the eligible countries and therefore the regime is underutilized.
Most of the abovementioned studies, with the only exception of Gamberoni (2007) , rely on trade theories that assume that all products are exported to all destinations. They do not take into account the new-new trade theories which consider firm heterogeneity and productivity differences among firms to determine what firms are exporters. Based on these theories Gamberoni (2007) decomposes the total value of trade into the extensive margin and the intensive margin and then estimates the effects of trade preferences on each margin.
Interestingly, the main findings indicate that the ACP and the EBA regimes decrease trade (conditional on trade being present) by 11% and 19% respectively and also that both regimes decrease the number of products traded. This later effect implies an anti-diversification bias effect of these preferences. Our paper is closely related to the work of Amurgo-Pacheco (2006) , Gamberoni (2007) and Amurgo -Pacheco and Pierola (2008) . However, our empirical model is estimated using more recent data. It is built on a more recent and comprehensive methodology which follows the decomposition of trade proposed by Hillberry and Hummels (2008) and is based on the theoretical model of Chaney (2008) .
Our main hypothesis is that tight rules of origin can be considered as a hidden fixed cost to trade. They can limit the use of intermediary goods from countries outside bilateral agreements and hence put a fixed and sometimes overwhelming price premium on these goods. According to the new-new trade theory a decrease in the fixed cost associated with trade allows new firms (less productive than the one already present on the export market) to enter in exporting activities. A growth of the extensive margin of trade should follow.
The rest of the paper is organized as follows. Section 2 describes the two phases of the EuroMed agreements and the related stylized facts. Section 3 presents the theoretical framework and Section 4 presents the main hypotheses of the study. Section 5 presents the data, the estimated model and the main results. Section 6 concludes.
THE EURO-MEDITERRANEAN AGREEMENTS
In 1995 the European Union (EU) and fourteen countries of the Mediterranean basin decided to commit to a deeper economic integration by signing "new generation" integration agreements.
This commitment was named the Barcelona Process. Fourteen years later seven of the signing countries have already enforced the agreement (Table 1) , two of them have already joined the EU (Malta and Cyprus), two are candidates (Croatia and Turkey), and a new country, Libya, has joined the process in 2000. Table 1 presents a summary of the trade integration process between the EU and the Euro-Mediterranean countries. Secondly, rules of origin that apply to the signing countries have been modified. In the preceding(or previous) agreements these rules were particularly narrow (Hoekman, 1998 , Francois et al., 2005 , since only products entirely made in the signing country or incorporating spare parts from the EU could enter free of duty into the EU.
To understand the impact of the EuroMed process on exports from the Mediterranean countries to the EU we have to focus first on the evolution over time of the signed agreements. We differentiate between the effects resulting from an increase of the EU openness to the Mediterranean products inherent to the process (first stage) and the effects that result from an increase in openness of the Mediterranean countries to European products (second stage).
Industrial products originating from the Mediterranean countries are authorized to enter free of customs duties into the European Union since 1978. Only marginal changes have occurred since then. For example, some provisions concerning the United Kingdom and Ireland in 1978 have disappeared). It is mainly in agricultural products that the EU opens its frontiers within the framework of the Barcelona Process.
The first evaluations of the economic effects of the Euro-Mediterranean agreements were particularly controversial. Deardorff et al (1996) , Deardorff (1999) and Hoekman and Konan (1999, 2005) stated that the outcome of these agreements could be negative for the MENA countries in terms of trade, growth and revenue, at least in the short term. The authors based this statement on the loss of revenue from import duties that the MENA countries will suffer following the agreements and on the diversion of consumption induced by increasing imports from the EU. It is worth noting that these authors disregarded the effects of the new and more flexible rules of origin included in the agreements. Since exports of industrial goods to the EU were already free of tariffs before 1995, we pay particular attention to the effects of changes in the RoO adopted in the new agreements. The determination of the geographic origin of the products is crucial and could hinder all attempts of real integration. In this sense, the RoO 6 adopted during the Barcelona process have changed in comparison to the previous post-1978 agreements. According to these, a product that is wholly obtained or completely produced within one country the product originates from that country. For a product which has been produced in more than one country the product is assumed to have origin in the country where the last substantial transformation took place. The EU"s most commonly used rule is that a substantial transformation takes place when there is a change in the product tariff classification
line. An alternative criterion is that the value of the intermediate good originated from outside the PTA has to stay under a certain percentage (often between 40 and 50%) of the value of the final good, or that a particular production process is used to transform the product. The main novelty introduced by the new agreements is the so-called diagonal cumulation, which is one of the three main types of cumulation. The other two forms are bilateral and full cumulation. 2004, 2005, 2008) . Finally, the European products will have duty free access to the South and East Mediterranean markets after the negotiated transition period, a twelve year period during which the customs duties are progressively abolished.
HETEROGENEOUS FIRMS AND THE TWO MARGINS OF TRADE
A major concern in the traditional literature on the formation of preferential trade agreements has been whether these areas generate welfare gains for the individual countries that engage in these processes. Since the 1950s (Viner 1950) many authors have contributed to this debate, especially in the 1990s when studies based on the gravity model proliferated (Frankel et al. 1995 (Frankel et al. , 1996 (Frankel et al. , 1998 Soloaga and Winters, 2001 (Melitz, 2003) . These newer theories predict the existence of a productivity threshold for each country that firms have to exceed in order to become exporters. As a result two margins of trade emerge: the extensive margin and the intensive margin the size of its exports. Chaney (2008) shows that a higher elasticity of substitution makes the intensive margin more sensitive to changes in trade barriers, whereas it makes the extensive margin less sensitive. The reasoning is as follows: when goods are highly differentiated (the elasticity of substitution is low), the demand for each individual variety is relatively insensitive to changes in trade costs and so, trade barriers have little impact on the intensive margin of trade. On the contrary, as trade barriers decrease firms with a lower productivity level are also able to enter into the markets. The extensive margin is therefore strongly affected by trade barriers when the elasticity of substitution is low. The reverse holds when the elasticity of substitution is high.
In this context we can express the quantity of a variety from origin country i to destination
3 Iceberg trade costs mean that for each good that is exported a certain fraction melts away during the trip as if an iceberg were shipped across the ocean.
8 where E j denotes country j"s total expenditure on the differentiated product, (p i t ij ) is the price of product i at destination j, p i varies across destinations due to positive iceberg transport costs, t ij .
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 is a price index and  is the elasticity of substitution, which is constant across varieties 4 (CES).
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Since the quantity traded of each variety is in most cases not observable, adding the two assumptions that, a) all varieties in the origin are symmetric and b) the destinations will consume all the varieties in equal quantity, allows multiplying the quantity per variety (q ij ) by prices (p i ) and by the number of varieties (n i ) to obtain total trade values. The outcome is
In equation (2) the quantity per variety is the only component of T ij that has bilateral variation.
Following Hillberry and Hummels (2008) , we are able to examine each of the components of total trade values in a more flexible way since not only data on quantities are available, but also prices and the range of products vary across origin and destinations. Therefore we need to relax some of the assumptions made above. Prices may vary across destinations if the elasticity of substitution is not constant or if transport costs are not iceberg costs (Hummels and Skiba, 2004) . Consequently for a given year t, we can assume:
At least three reasons have been suggested in the literature to explain why the range of trade products might vary with trade cost. First, goods produced in different locations (origin and destination) can be homogeneous. In this case, if production costs in origin and destination are very similar or the trade costs are sufficiently large, these goods will not be traded. Additionally, the higher transport costs are, the more likely products are to be non-traded goods. Second, if goods are differentiated by country of origin, each country producing a different variety has to incur a fixed cost to sell the product in each destination country. Therefore, not all the varieties will be shipped to each destination and the number of varieties traded will depend negatively on the magnitude of trade costs. Finally, not all varieties are consumer goods. Intermediate inputs that are used in the production of final goods would only be exported to destination j if country j produces the final good. Due to "just in time" production processes intermediates are more likely to be traded over short distances. We focus on the first and second explanations and 9 assume that both, the number of varieties and the quantity traded are negatively affected by trade costs.
The methodology we use to decompose aggregate value of trade into its various components is based on Hillberry and Hummels (2008) . Unique shipments are indexed by s and the total value of shipments from country i to country j is given by
where N ij is the number of unique shipments (extensive margin of trade) and ij PQ is the average value per shipment (the intensive margin). Hence, total trade value is decomposed first into extensive and intensive margin
where
Since there can be multiple unique shipments within an origin-destination country pair, the number of shipments can be further decomposed into the number of distinct SITC products shipped, N ij k , and the number of average shipments between a country of origin and a destination country, N ij F . N ij F >1 means that we observe more than 1 unique shipment per commodity travelling from country i to country j.
The average value per shipment can also be further decomposed into average price and average quantity per shipment:
By substituting equations (6) and (7) into (5) we can decompose total trade between two countries into four different components:
The quantity measure is tons for all commodities. Using a common unit allows us to aggregate over different products and compare prices (import unit values) across all commodities.
We now have two decomposition levels. The first is given by equation (5) and decomposes total trade value into the range of products traded and the average value per product. The second,
given by equation (8), decomposes these two components into another two each: the number of distinct SITC goods shipped, the number of average shipments between a country of origin and a destination country, and average price and average quantity, respectively. Taking logs for the first and second level decompositions and adding the time dimension, t we obtain:
In the empirical analysis, we analyze how each of the components of equation (10) 
MAIN HYPOTHESES
The first hypothesis to be tested is that the EuroMed process has positive effects on the extensive and intensive margins of trade. Melitz (2003) introduced firm heterogeneity in a general equilibrium model of international trade. Chaney (2008) extended Melitz"s model to multiple countries with asymmetric trade barriers. This model predicts that, for aggregated bilateral trade flows, the elasticity of exports with respect to trade barriers is larger than in the absence of firm heterogeneity and larger than the elasticity for each individual firm. A reduction of variable cost has two effects. First, it increases the size of exports of each exporter and second, it allows new firms to enter the market. Therefore, the extensive margin amplifies the impact of a reduction of variable costs on trade. The results obtained in the present paper support this first hypothesis and show that the EuroMed process has a positive effect on both, the extensive and intensive margins of trade.
The second hypothesis is that the effect of the EuroMed agreements may differ for different sectors. In more homogeneous sectors, exports are very sensitive to changes in transportation costs because many firms enter and exit when variable costs change. The elasticity of exports with respect to variable costs does not depend on the elasticity of substitution between goods.
However, the elasticity of exports with respect to fixed costs is negatively related to the elasticity of substitution. This is in contrast with models with a representative firm, according to which the elasticity of exports with respect to transport costs equals the elasticity of substitution minus one. Further, with respect to the two margins of trade, Chaney (2008) shows that in the presence of firm heterogeneity, the extensive margin and the intensive margin are affected in different directions by the elasticity of substitution. The impact of trade barriers is strong in the intensive margin for high elasticities of substitution (homogeneous products), whereas the impact is mild on the extensive margin. The author proves that the dampening effect on the extensive margin dominates the magnifying effect on the intensive margin. The results obtained in the present paper support this second hypothesis since the effect on the intensive margin is stronger for product categories for which the elasticity of substitution is higher.
The third hypothesis predicts that the effect of the EuroMed agreements differs across countries.
The production structure and specialization pattern differs across Mediterranean countries. If one country is specialized in homogeneous or referenced goods, then it should be more dependent on price competition and the new agreements should have an effect on the quantity exported. Otherwise, a country which is specialized in more sophisticated products may find more opportunities to diversify with the new agreements. 6 The fourth hypothesis predicts that the RoO adopted with the Barcelona process could have a positive effect on trade of final goods or could induce an effect on trade on intermediated goods and promote the creation of a production network. Augier et al. (2005) point out that moving to a system of diagonal cumulation of origin widens the possible source of intermediate suppliers to all those countries which are part of that system. Therefore, exporters of the Mediterranean countries could use intermediate goods from more efficient partners inside the agreement or from the rest of the world (RoW). 7 Consequently, if RoO adopted with the first phase of the Barcelona process are more flexible than the previously existent, exports from the Mediterranean countries to EU should increase. Furthermore, the new RoO adopted may also have consequences on the imports of intermediate products from the RoW. Results in Table 8 support this hypothesis. In relation to this, the fifth hypothesis states that the effect of the EuroMed trade liberalization process may differ across sectors (Table 9) .
With regard to the second phase of the Barcelona Process, the fact that PTA agreements between the EU and the Mediterranean countries entered into force implies that the European 
Figure 1. The effect of the Barcelona Process on EuroMed trade
In the next section we first estimate the overall impact of the Barcelona Process. Since we are particularly interested in the way the Barcelona Process could create trade, we investigate whether the process impact exports through the creation of new trade (more varieties exported)
or through the exploitation of previously existent comparative advantages (increase in the average quantity exported of the existing flows) or both. Next, we aim to specifically disentangle whether those liberalization effects are due to a change in the RoO or to the liberalization of imported inputs from the EU. These results will contribute to the understanding of the literature on the potential effect of the new series of bilateral Euro-Mediterranean agreements.
EMPIRICAL ANALYSIS

Data, sources and variables
The main data source is Eurostat. We use the external trade detailed database which covers both extra-and intra-EU trade. In particular, extra-EU trade statistics provide data for the trade in Table 2 . where γ k and λ t are industry (at two digit level) and year fixed effects ε ijkt is a two-component error term and ln(X ijkt ) is in turn the log of the average value per shipment (intensive margin), and the log of the range of shipments (extensive margin), as described in equation (9). GDP it and GDP jt denote Gross Domestic Product of the importer and the exporter country in year t, respectively and POP ij and POP jt denote the respective populations. D ij is the geographical distance between the trading-countries" capitals and PTA ijt denote Free Trade Agreements dummies that take the value of one when both countries have implemented a cooperation agreement in year t, zero otherwise. Finally, colony is a dummy that takes the value of one when the trading partner had a colonial relationship in the past, zero otherwise. Since OLS is linear, the coefficient on total imports will be equal to the sum of the coefficients on the two margins.
A further decomposition can be done, using each of the components in equation (10) To take into account particular aspects of the agreement, an extended model is specified in which the PTA variable in equation (11) is replaced by two variables that describe the type of cumulation rule and that incorporates imports of intermediate products from the EU and from the rest of the world The extended model is given by, (12) , where D_Cumulation takes the value of one when the RoO allow diagonal cumulation with the other MENA countries, zero otherwise; Pan-EuroMed_RoO takes the value of one when a country has full cumulation RoO, zero otherwise; MIEU it denotes importer machinery from the EU and MIRoW it denotes importer machinery from the RoW. Next, we estimate an extended model for all countries and for each sector. We are not able to estimate the extended model for each country since our variables imported inputs from the EU and from RoW are country specific.
Main results
The integration effects are jointly estimated for the six Mediterranean countries considered. The three-dimensional structure of our data allows us to control for unobservable heterogeneity in several ways. After testing a number of competing specifications, the selected specification includes exporter, importer and sectoral effects jointly considered as random, and year and industry effects specified as fixed effects. In order to control for the remaining unobserved heterogeneity we add the averages of the time variant variables as additional explanatory variables, as suggested by Mundlak (1978) . We also considered adding population variables or GDP per capita for exporters and importers, and the result concerning the effect of our target variable remain unchanged. The estimated model is also corrected for autocorrelation of first order by adding a first order autoregressive term. The fixed effects results are also shown in the appendix (Table A.4 ). In addition, in the spirit of Baldwin and Taglioni (2006) we also estimated the model with country-and-time fixed effects in addition to the dyadic bilateral effects, the results show positive and significant coefficients that are higher in magnitude (Table   A. 6). Table 3 shows the results for total trade and for each margin of trade. The dependent variable in Column (1) is the logarithm of the total value exported from the MENA to the four importing European countries. In Column (2) and (3) the dependent variable is each of the components of Equation (9) respectively, that is, the extensive and the intensive margin of trade. In Column (4) and (5) the dependent variables are the two last components of equation (10) Table 3 show that the coefficient of our variable of interest, the implementation of a PTA between the MENA countries and the EU, is positive and statistically significant for total trade (column 1) and also for the intensive margin (column 3), whereas it is positive but not significant for the extensive margin. Turning to the second level decomposition of equation (10), the first component of average value per shipment (column 4 - Table 3 ), average quantities shipped are higher after the PTA entered into force, whereas the PTA variable is not significant when the average price component is used as dependent variable (column 5 - Table 3 ). These results show a weak but insignificant diversification effect (Hypothesis 1), especially if we rely on the fixed effects" results shown in Table A exports from MENA countries to the EU; 37% of the increase in disaggregate trade flows comes from the extensive margin (a wider variety of products traded), whereas 63% of the increase in disaggregate trade flows comes from larger average shipments (row 5, Table 3 ).
Table 3. Main results for all countries and sectors
Summarizing, these results consistently show that the new PTA agreements signed between the MENA countries and the European Union have fostered exports from these countries to some of their main European partners. Furthermore, we find that this increase in exports has been mainly channeled by an increase of the intensive margin of trade. The MENA countries export more of the products they already exported in the past. This fact is in line with what we know of the industrial structure of these countries and with the explanation proposed by Chaney (2008) concerning how reductions in trade costs influence the two margins of trade. MENA are mainly producers of goods with low technological content, which are highly substitutable on the international market. In this case, Chaney (2008) states that the main impact of a decrease in trade barriers will be through the intensive margin.
In order to test the second hypothesis, the effect of the bilateral PTAs on trade is also estimated for each sector (at one digit-level SITC). Table 4 In order to test the third hypothesis, which predicts that the effect of the EuroMed differs across countries, we estimate equation (11) for every MENA country as exporter. Table 5 shows our main results. The effect of the PTA is positive and significant for total exports for four countries with the exceptions of Jordan and Lebanon for which the coefficient is positive but small and not significant. For Egypt and Morocco the total effect seems to occur through both margins of trade, whereas for Algeria and Tunisia most of the effect goes through the intensive margin.
Interestingly, for Egypt and Tunisia the second level decomposition shows a negative effect of the agreement on the average prices which could be showing the effect of more competition in the local markets. 
Disentangling PTA effects
In this section the results of estimating the extended model given by equation (12) are presented and discussed. With this model we aim to test for our fourth hypothesis which states that RoO adopted in the first phase of the Barcelona process could have had a positive effect on exports of final goods due to an increase in imports of intermediate goods. Table 6 shows that the effect of diagonal cumulation on total trade is significant and positive and most part of this effect works through the intensive margin of trade. The coefficients for the Pan Euro Med RoO are significant and positively signed for the extensive margin of trade, but no significant effect is found on the intensive margin.
With respect to the variables related to a possible "production network" effect, the coefficient of the variable inputs from the EU has a positive effect on total trade, but this effect is not statistically significant at conventional levels. Our hypothesis that a higher level of exports could be a consequence of a more integrated production network cannot be confirmed.
However, looking at the second level decomposition of the intensive margin this variable has a positive and significant effect on average prices which is compensated by a negative and significant effect on average quantities exported. This neutralizes the non-statistically significant effect on the intensive margin of trade. The coefficient of inputs imported from the RoW is negative for total trade and also for the number and the quantity of goods exported. This could possibly indicate that a displacement of third-countries imports in favor of EU imported inputs has generated an anti-diversification effect on total exports to the EU.
Table 6. Results extended model
As a further refinement of our estimation we also considered a model that controls for possible unobserved heterogeneity that is sector-specific. We added fixed effects for each exporter-timesector and importer-time-sector, at 1-digit level. In this way we control for possible misspecification due to the exclusion of sector and country specific variables that are time variant and could be correlated with the error term. Such as, sectoral value added in case of the exporter-time-sector effects or consumer biases in case of the importer-time-sector effects. The results of the extended model are presented in Table 7 . The results are even more promising, showing a higher effect on trade that mainly comes through the intensive margin, but that in case of the change in rules of origin also affects positively the extensive margin. In addition, the variable imported inputs from the EU shows now a positive and significant effect on the extensive margin, pointing towards the existence of a "network" effect. Table 7 . Extended model with dyadic fixed effect and country-sector-and-time effects
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The fifth hypothesis states that the effect of the change in RoO may differ across sectors.
Results shown in Table 8 show that the coefficients for diagonal cumulation are significant and positive when total trade and the intensive margin are the dependent variables for exports of sectors 5 and 6, whereas the coefficients of the Pan Euro Med RoO are significant and positive when the extensive margin of trade is estimated for sector 7, and when the intensive margin of trade is estimated for sector 8. Coefficients are also significant for inputs imported from the European Union for the same sectors. The coefficients for inputs imported from the RoW are significant and negative mainly for sector 8. These results indicate that the adoption of diagonal cumulation between the MENA countries have an impact on their exports to Europe mainly through the intensive margin of trade, more specifically through the average quantity exported.
Different are the results for entering in the unified regime of RoO of the European Union (Pan Euro Med RoO), for which the main effect on exports comes through the extensive margin. The effect of an increase in European imported inputs has an interesting effect for the sectors with lower technological content (sectors 5 and 6). It has a negative effect on the average quantity of exports but a positive effect on average prices. These results could be interpreted as an increase in the quality of the goods produced by MENA countries. Additionally, for sector 7, which has the highest technological content, an increase in European imported inputs has a positive and significant effect on the extensive margin of trade. With respect to the results for inputs imported from the RoW, the abovementioned anti-diversification bias is found for sectors 6, 7
and 8, meaning perhaps that a decrease in imported inputs form the rest of the world has a negative effect on the extensive margin of trade and also contributes to reduce total exports to the EU. Table 8 . Sectoral results extended model
CONCLUSIONS
In this paper the effect of Euro-Mediterranean agreements on international trade is evaluated by using disaggregated trade data. These agreements should contribute to modify trade patterns between the two shores of the Mediterranean Sea. We apply some of the recently developed models of trade (Chaney, 2008) to depict the impact of PTA on the extensive and intensive margins of trade. We focus on exports from MENA countries to the four biggest continental European economies, Germany, France, Italy and Spain. Notes: ***, **, *, indicate significance at 1%, 5% and 10%, respectively. T-statistics are in brackets. The dependent variable is the natural logarithm of exports in value (current €). Income (Y) and distance (Dist) are also in natural logarithms. The estimation uses White's heteroscedasticity-consistent standard errors. Notes: ***, **, *, indicate significance at 1%, 5% and 10%, respectively. T-statistics are in brackets. The dependent variable is the natural logarithm of exports in value (current €). Income (Y) and distance (Dist) are also in natural logarithms. The estimation uses White's heteroscedasticity-consistent standard errors. Notes: ***, **, *, indicate significance at 1%, 5% and 10%, respectively. T-statistics are in brackets. The dependent variable is the natural logarithm of exports in value (current €). Income (Y) and distance (Dist) are also in natural logarithms. The estimation uses White's heteroscedasticity-consistent standard errors.
